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French Nat-Cat regime: main principles (1)

An insurance scheme...

®a very high penetration rate (e.g. about 98% of
households in metropolitan France)

® a user-friendly and transparent procedure for the insured,
who only have to file a usual claim
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French Nat-Cat regime: main principles (2)

. working hand in hand with the government

2
® heighbors are treated the same way, regardless of
their insurance company
2
® a flat pricing based on the premium of the basic insurance
policy ensures affordability
4

®» a solvency guarantee for insurers, who face manageable
costs
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French Nat-Cat regime: main figures (1)

Premiums: € 1,3 billion in 2012
Claims (2012 €): a high variability

Sinistralité Cat Nat hors auto sur la période 1990 - 2010
(colts actualisés en euros 2012)

3000

2500
W
=
=
o 2000
por
1]
=
] 1500
o
~a
=
c 1000 —
s
L
=
w

500

: Anlll
1990(1991|1992|1993 (1994|1995 (1996|1997 /1998(1995/2000|2001 (2002|2003 |2004|2005|2006(2007|2008|2009|2010
Autrespérils | - - - - - |1%2 | 87 | - - | 84| - - |109| - | &2 - - | 240| - - -
MSécheresse (897 | 494 | 392 [ 354 | 116 | 225 | 716 | 519 | 701 | 154 | 102 | 20 | 218 |1187| 19 |354 | 117 |145| 43 | 197 35
M Inondation | 523 | 92 | 635 1099|463 | 736 | 264 | 204 | 99 | 872 | 424 | 477 |1030(1208| 38 | 195 | 162 | 180 | 399 | 205 (1400 TR fimk Y
INLOOVUJIN

DIRECTION GENERALE

Presentation of the French NAT-CAT regime to a polish delegation July the 10th, 2012



French Nat-Cat regime: main figures (2)

» Floods (55% of the amount of claims) and subsidence due to
drought (41%) are the main Nat Cat perils in France

Répartitionde la sinistralité surla
période 1990-2010

Autres périls
4%
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French Nat-Cat regime: a planned reform (1)

A reform based on a shared vision

®» Bill built on large consultations of all stakeholders during
more than one year

®» broad consensus among all stakeholders - the draft bill
has benefited from their inputs ... and from nearly 30
years of practice.
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French Nat-Cat regime: a planned reform (2)

Building incentives for risk prevention

2
» those able to implement risk prevention works are
incentivized to do so
2
® solidarity should not bear the costs induced by
irresponsible behaviors
L 4

®» everyone is better off by paying a little more at the
beginning (soil study) than risking to lose everything at the end
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French Nat-Cat regime: some conclusions

A regime which has demonstrated its effectiveness and
efficiency for the insured, the insurers and the government :

®» Very high penetration rate of coverage, without subsidies
to premiums

®»Public financial intervention contained to a few very
serious catastrophes (e.g. a flood that would occur every 100
years in the Paris area)
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o Shias

Landslidés, 201 ,

Subsidence on clay soils, 2011 Earthquake, Guadeloupe, 2004
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